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Caution regarding forward-looking statements

This document contains projections and other forward-looking statements regarding future events.

Such statements require us to make assumptions and are subject to inherent risks and uncertainties.

These may cause actual results to differ materially from expectations expressed in the forward-
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Management's Discussion and Analysis

Overview

Export Development Canada (EDC) is a Crown corporation dedicated to helping Canadian companies of all
sizes succeed in global markets. We're Canada’s export credit agency and a member of the Government of
Canada’s international trade portfolio, with offices and representations across Canada and around the
world and our head office is located in Ottawa, Ontario. Since 1944, we've equipped Canadian companies
with the tools they need—the trade knowledge, connections and financial solutions, including loans, equity
and insurance—to grow their business with confidence. Underlying our support is a commitment to
sustainable, responsible and inclusive business, aimed at strengthening the way trade serves society and
our planet.

Economic Environment

The second quarter of 2026 unfolded against the backdrop of the war in Iran, which began at the end of
February. The blockage of the Strait of Hormuz cut off roughly one-fifth of the world’s traded energy
supplies, driving prices sharply higher, reigniting inflationary pressures and raising fresh concerns about
global growth.

Yet once again, the global economy proved remarkably resilient. Despite periodic optimism in financial
markets over a ceasefire and a return to pre-conflict energy prices, uncertainty around safe passage and
volatility persists. EDC assumes a return to pre-war transit levels only in 2027. West Texas Intermediate
crude oil prices surged from around US$73 per barrel in the first quarter 2026 to nearly US$96 per barrel in
the second quarter of 2026.

Beyond the uncertainty surrounding the war, the global economy continues to contend with renewed tariff
threats, adding another layer of pressure on our latest global economic outlook. The U.S. administration
has also announced tariffs of 12.5% on most countries—or 10% on Canadian and Mexican imports that do
not comply with Canada-United States-Mexico Agreement (CUSMA) provisions.

As a net-energy exporter, the U.S. has been better positioned to absorb these shocks. While inflation-
adjusted wage growth has slowed, hiring picked up in the second quarter of 2026. Approximately 111,000
new jobs were added each month of the quarter, compared to just over a 72,000 per month pace in the
first quarter of 2026. This stability in the labour market continues to support consumer spending even as
confidence remains historically weak. Meanwhile, business investment still benefits from data center-
related infrastructure spending and capital outlays.

As in other countries, elevated fuel costs have pushed both producer and consumer prices up to levels last
recorded in 2022, complicating the outlook for the U.S. Federal Reserve. Adding complexity is that Kevin
Warsh became chair of the Federal Reserve in May and has committed to reducing the amount of
messaging the central bank shares regarding the outlook, reducing market certainty about the direction of
policy. While no changes to interest rate policies occurred in the second quarter, we have revised our
outlook to now include a 25-basis point hike before the end of 2026.
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The Canadian outlook remains subdued. In the first quarter of the year, the economy experienced slight
contraction. While this resulted in two quarters of negative economic growth being recorded, this does not
mean the Canadian economy tipped into recession. After suffering more than 94,000 jobs lost through the
first quarter, the second quarter experienced a significant rebound—Ileaving employment at the end of
June 6,000 jobs below the start of the year. While this provides stability for consumer spending, trade
uncertainty, tariff exposure and weak business investment continues to weigh on headline growth.

While higher global oil prices due to the conflict in the Middle East benefited oil-producing provinces and
boosted government revenues, soaring energy costs squeezed purchasing power for consumers and
businesses. However, the underlying softness of the Canadian economy resulted in a notable divergence in
inflation measures in the second quarter. Total goods inflation accelerated to more than 3.0% year-over-
year for most of the quarter, while inflation measures removing food and energy continued to remain
around 1.7% in year-over-year terms. This subdued picture for core inflation, along with weaker growth
gave the Bank of Canada room to hold its policy stable in the second quarter of 2026—which we expect will
continue into 2027.

The Canadian dollar was relatively stable in the second quarter of 2026, averaging US$0.72 for the quarter
compared to US$0.73 in the first quarter of 2026.

The Euro Area faces one of the most challenging near-term outlooks among major advanced economies,
given its sensitivity to elevated energy costs and weaker external demand. We expect Euro Area growth of
just 0.8% in 2026.

China’s economy, meanwhile, continues to grapple with weak domestic demand and ongoing trade
frictions, even as exports continue to boost overall growth. We expect growth to be within the
government’s lower and more flexible target range set for growth earlier this year—our forecast is for
4.7% growth this year. The country has managed the Strait of Hormuz crisis by slashing energy imports
and instead relying on domestic stockpiles or substituting for other energy sources where possible. This
helped companies maintain production for exports, while also easing demand for global supplies.
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Management's Discussion and Analysis

Macroeconomic Outlook

Our expected credit loss impairment model uses forward-looking information determined from reasonable
and supportable forecasts of future economic conditions as at the reporting date. Our forecasts are
updated quarterly, and the impact of the update is reflected in the expected credit losses for the period.

In our baseline forecast, we assume the recent increase in energy prices is a temporary geopolitical spike
rather than a persistent supply shock.

The most reasonably plausible downside economic scenario sees recession in both developed and
emerging markets, to varying degrees. Consumer spending and business investment fall, while labour
markets weaken. Governments, sectors, and companies face increased pressures in debt management and
renewal. Consequently, there is a substantial rise in default risk and heightened risk perceptions.

The most reasonably plausible upside economic scenario would see higher global investment and
consumption than in the base case scenario. Investment growth is supported by sustained consumer
demand, government industrial policies, Al-driven productivity gains, a reversing of past underinvestment
in some sectors, and to a lesser extent an ease of disruption to global supply chains.

The probabilities between the three forecasts remained stable in Q2 relative to our Q1 outlook.

Tariffs and U.S. trade policy uncertainty have created economic uncertainty for both Canada and the global
economy. It is possible that future tariff announcements may have an impact on our operations and
consolidated financial statements. The timing, duration and size of those impacts cannot be forecast at this
time. We continue to monitor CUSMA negotiations between Canada, the U.S. and Mexico.

Risk Management

Our business activities expose us to a wide variety of financial and non-financial risks. We manage risk with
a three lines of defence risk governance structure, which emphasizes and balances strong central oversight
of risk with clear accountability for and ownership of risk. The structure governs and operationalizes EDC’s
risk appetite throughout the organization and provides forums for risks to be appropriately considered,
discussed, debated and factored into business decisions at all levels and across all functions. This structure
enables us to pursue our strategy as risks evolve and as new risks emerge.

For a more comprehensive discussion on our risk management practices, please refer to pages 96-105 of

our 2025 Integrated Annual Report. Refer to Note 9 of the accompanying financial statements for details on
financial instrument risks.
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Impact of Foreign Exchange Translation on Financial Results

Our foreign currency-denominated results are impacted by exchange rate fluctuations. The Canadian
dollar relative to the U.S. dollar weakened in the second quarter of 2026, resulting in a rate of US$0.71 at
the end of the quarter compared to US$0.73 at the end of 2025. The impact of the weaker dollar was an
increase to our assets and liabilities which are primarily denominated in U.S. dollars and are translated to
Canadian dollars at rates prevailing at the statement of financial position date. The components of net
income as well as our business facilitated are translated at the average exchange rates. The Canadian
dollar averaged $0.72 against the U.S. dollar in the second quarter of 2026 which was consistent with the
average rate of the second quarter of 2025.

Business Facilitated

For the six months ended

. o ) . . un Jun
Business facilitated for financing and investments J
. - (in millions of Canadian dollars) 2026 2025
increased by $4.7 billion compared to the same ——
period in 2025 mainly due to an increase in direct D'r?Ct e,nd'ng 10,592 8113
: . i . . Project finance 2,331 575
lending and project finance primarily as a result of
| . . d q Global Loan guarantees 2,279 1,703
grge transsctlons s;}gne udn er our oca i Investments 410 537
Dgrporlate artner;blps a:jn CTDOIZUPPO"'[ anadian Total financing and investments 15,612 10,928
irect Investment Abroad ( ) International trade guarantee(" 6,309 5,874
_ - _ Other insurance®@ 48,476 49,909
Business facilitated for other insurance decreased by Total insurance 54,785 55783
$1.4 billion compared to the same period in 2025 Total 70,397 66,711
mainly due to decreased activity in the Middle East () The comparative amount has been restated.
and Africa region in our financial institutions @ Includes the credit insurance and financial institutions
insurance portfolio amid heightened geopolitical insurance portfolios.
risk.

Quarterly Financial Report 5



Management's Discussion and Analysis

Summary of Financial Results

Financial Performance

For the three months ended For the six months ended
Jun Jun Jun Jun Jun 2026
(in millions of Canadian dollars) 2026 2025 2026 2025 Corporate Plan
Net financing and investment income 281 274 561 537 575
Net loan guarantee income 29 25 57 49 48
Net insurance service revenue(" 76 80 155 150 157
Net realized gains (losses)? 83 12 103 55 (18)
Net revenue 469 391 876 791 762
Administrative expenses 160 147 316 285 314
Net insurance service expenses(!) | 47 103 109 113
Provision for (reversal of) credit losses 71 (19) 56 165 208
Income before net unrealized (gains) losses 197 216 401 232 127
Net unrealized (gains) losses on financial
instruments(? (285) 181 (355) 351 -
Net income (loss) 482 35 756 (119) 127
Other comprehensive income 212 32 179 3 14
Comprehensive income (loss) 694 67 935 (116) 141

() Included in Net Insurance Service Result on the Consolidated Statement of Comprehensive Income.
@ Included in Other (Income) Expenses on the Consolidated Statement of Comprehensive Income.

Quarter Highlights

We had net income of $482 million in the second quarter of 2026 compared to $35 million for the same
period in 2025 primarily due to an increase in net unrealized gains on our financial instruments carried at
fair value and net realized gains on investments, partially offset by an increase in the provision for credit
losses.

Net realized gains of $83 million in the second quarter of 2026 compared to $12 million in the same period
in the prior year were primarily due to the sale of an investment in our equity investment portfolio.

The provision for credit losses of $71 million in the second quarter of 2026 is mainly due to net new
originations, new impairments and higher impaired provision rates. The release of $19 million for the same
period in 2025 was primarily due to the updated macroeconomic outlook and net loan repayments,
partially offset by net downward credit migration.

Net unrealized gains of $285 million in the second quarter of 2026 compared to net unrealized losses of
$181 million in the same period in the prior year were primarily due to strong performance in our equity
investments portfolio and the impact of a revised discount curve used in determining the fair value of our
EUR-denominated financial instruments.

We recorded other comprehensive income of $212 million in the second quarter of 2026 primarily due to
positive returns on pension plan assets.
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Year to Date Highlights

We had net income for the first six months of 2026 of $756 million compared to a net loss of $119 million
for the same period in 2025 mainly due to net unrealized gains on our financial instruments carried at fair
value and a decrease in the provision for credit losses.

We recorded a provision for credit losses of $56 million in the first six months of 2026 compared to a
provision for credit losses of $165 million in the same period last year. The provision for credit losses in
2026 was primarily due to net new originations, new impairments and higher impaired provision rates,
partially offset by net upward credit migration in the performing portfolio. The provision for credit losses in
2025 was primarily due to credit migration in both our impaired and performing portfolios partially offset
by net loan repayments.

Net unrealized gains of $355 million in 2026 compared to net unrealized losses of $351 million in the same
period were primarily due to strong performance in our equity investments portfolio, the volatility
associated with our financial instruments carried at fair value through profit or loss and the impact of a
revised discount curve used in determining the fair value of our EUR-denominated financial instruments.

Net realized gains of $103 million for the first six month of 2026 compared to gains of $55 million in the
prior year period were primarily due to the sale of an investment in our equity investment portfolio.

We recorded other comprehensive income of $179 million in the first half of the year mainly due to
positive returns on pension plan assets.

The primary variances observed when comparing actual results to the Corporate Plan for the first six
months of 2026 are outlined below:
¢ Netincome of $756 million compared to $127 million in the Corporate Plan primarily a result of net
unrealized gains on our financial instruments carried at fair value. Due to the volatility and
difficulty in estimating fair value gains and losses, a forecast is not included in the Corporate Plan;
¢ Net realized gains of $103 million gains compared to losses of $18 million in the Corporate Plan
are mainly attributable to the sale of an investments in our equity investment portfolio as well as
distributions from our fund investments portfolio; and
e Werecorded a provision for credit losses of $56 million compared to $208 million in the Corporate
Plan primarily due to positive credit migration in our performing portfolio that was not projected in
the Plan.
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Management’s Discussion and Analysis
Provision for (Reversal of) Credit Losses by Industry

Activity within the provision for (reversal of) credit losses during the second quarter by industry was as
follows:

Jun Jun

2026 2025

(in millions of Canadian dollars) Performing Impaired Total Performing Impaired Total
Manufacturing - 35 35 (31) 26 (5)
Utilities 21 - 21 (1) - (1)
Wholesale and retail trade 6 11 17 - (2) (2)
Resources (9) (5) (14) 28 (5) 23
Transportation and storage 1 9 10 (12) 20 8
Professional services 5 (12) (7) (16) (7) (23)
Information 5 1 6 9 (10) (1)
Construction (2) 5 3 3 - 3
Sovereign (2) - (2) (5) - (5)
Other (3) 5 2 (14) (2) (16)
Total 22 49 71 (39) 20 (19)

Activity within the provision for (reversal of) credit losses during the first six months by industry was as
follows:

Jun Jun
2026 2025
(in millions of Canadian dollars) Performing_] Impaired Total Performing Impaired Total
Manufacturing (7) 42 35 (26) 85 59
Wholesale and retail trade 4 22 26 8 5 13
Commercial properties (19) 1 (18) 4 3 7
Utilities (8) - (8) 35 - 35
Professional services 1 (7) (6) (20) (3) (23)
Transportation and storage (3) 8 5 (18) 36 18
Information 1 2 3 11 (6) 5
Resources (21) 23 2 43 10 53
Construction (4) 5 1 (1 12 11
Other 6 10 16 (6) (7) (13)
Total (50) 106 56 30 135 165
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Financial Position

As at Jun Dec Jun 2026
(in millions of Canadian dollars) 2026 2025 Corporate Plan
Total assets 77,385 75,674 73,350
Total liabilities 64,648 63,872 62,625
Equity 12,737 11,802 10,725
Gross loans receivable 61,656 61,381 58,688
Total allowances - loans portfolio 1,830 1,760 1,983
S Gross Loans Receivable Total Loan Allowance as a Percentage
(% in billions) N -
o (%) of Total Financing Related Exposure
2.5 -
6o | 583 612 614 607 617
I 2.3
50 | 2.2 29 2.2
21
40 -
2.0
30 -
20 -
10 -
0 - 1.5 -
Q2 Q3 Q4 Qi Q2
2(325 2%35 2%;5 23;6 2336 2025 2025 2025 2026 2026

Il investment grade [l Non-investment grade [l impaired

Gross loans receivable for the first six months of 2026 were higher than Plan primarily due to higher net
disbursements in Q4 2025 than projected when the Plan was prepared, as well as favourable foreign
exchange translation. This was partially offset by higher net repayments in 2026.

Loan allowance as a percentage of total financing exposure was fairly consistent with the first half and the
end of 2025. The main components impacting the allowance during the first half of 2026 were as follows:

new originations - increase of $200 million;

net repayments and maturities - decrease of $142 million;
impact of foreign exchange - increase of $39 million;

loan write-offs - decrease of $25 million;

remeasurements due to credit migration - decrease of $4 million; and
updated macroeconomic assumptions - increase of $2 million.

Quarterly Financial Report 9



Management’s Discussion and Analysis

Statement of Management Responsibility

Management is responsible for the preparation and fair presentation of these condensed consolidated
quarterly financial statements in accordance with the Treasury Board of Canada’s Directive on Accounting
Standards: GC 5200 Crown Corporations Quarterly Financial Reports, and for such internal controls as
management determines is necessary to enable the preparation of condensed consolidated quarterly
financial statements that are free from material misstatement. Management is also responsible for
ensuring all other information in this Quarterly Financial Report is consistent, where appropriate, with the
condensed consolidated quarterly financial statements.

These condensed consolidated quarterly financial statements have not been audited or reviewed by an
external auditor.

Based on our knowledge, these unaudited condensed consolidated quarterly financial statements present
fairly, in all material respects, the financial position, results of operations and cash flows of the corporation,
as at June 30, 2026 and for the periods presented in the condensed consolidated quarterly financial
statements.

Alison Nankivell, Scott Moore,
President and Chief Executive Officer Executive Vice-President, Chief Financial Officer and
Chief Operating Officer

Ottawa, Canada
August 27, 2026
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Condensed Consolidated Financial Statements (unaudited)

Export Development Canada
Consolidated Statement of Financial Position

as at
Jun Dec
(in millions of Canadian dollars) Notes 2026 2025
Assets
Cash and cash equivalents 4,043 1,667
Marketable securities 6,041 7,250
Derivative instruments 1,752 2,023
Loans receivable 3 61,673 61,476
Allowance for losses on loans 3 (1,430) (1,370)
Investments 4,103 3,627
Right-of-use assets 95 99
Retirement benefit assets 936 759
Other assets 172 143
Total Assets 77,385 75,674
Liabilities and Equity
Accounts payable and other credits 189 225
Loan guarantees 3 403 385
Loans payable 62,251 61,767
Derivative instruments 1,289 936
Lease liabilities 134 137
Allowance for losses on loan commitments 3 30 40
Insurance contract liabilities 4 157 193
Retirement benefit liabilities 195 189
Total Liabilities 64,648 63,872
Financing commitments (Note 3)
Share capital 5 6,046 6,046
Retained earnings 6,691 5,756
Total Equity 12,737 11,802
Total Liabilities and Equity 77,385 75,674

The accompanying notes are an integral part of these condensed consolidated financial statements.
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Condensed Consolidated Financial Statements (unaudited)

Export Development Canada

Consolidated Statement of Comprehensive Income (Loss)

For the three months ended

For the six months ended

Jun Jun Jun Jun
(in millions of Canadian dollars) Notes 2026 2025 2026 2025
Financing and Investment Revenue:
Loans 842 881 1,681 1,794
Marketable securities and cash equivalents 81 80 166 167
Investments 6 2 9 8
Total financing and investment revenue 929 963 1,856 1,969
Interest expense 620 656 1,244 1,359
Financing-related expenses 28 33 51 73
Net Financing and Investment Income 281 274 561 537
Net Loan Guarantee Income 29 25 57 49
Insurance revenue 6 87 89 173 170
Insurance service expenses 6 (40) (37) (102) (98)
Reinsurance service expenses (12) (19) (19) (31)
Net Insurance Service Result 35 33 52 41
Other (Income) Expenses 7 (368) 169 (458) 296
Administrative Expenses 8 160 147 316 285
Income before Credit Losses 553 16 812 46
Provision for (Reversal of) Credit Losses 3 71 (19) 56 165
Net Income (Loss) 482 35 756 (119)
Other comprehensive income:
Retirement benefit plans remeasurement 212 32 179 3
Comprehensive Income (Loss) 694 67 935 (116)

The accompanying notes are an integral part of these condensed consolidated financial statements.
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Condensed Consolidated Financial Statements (unaudited)

Export Development Canada
Consolidated Statement of Changes in Equity

For the three months ended For the six months ended
Jun Jun Jun Jun

(in millions of Canadian dollars) 2026 2025 2026 2025
Share Capital 6,046 6,046 6,046 6,046
Retained Earnings
Balance beginning of period 5,997 5,294 5,756 5477
Net income (loss) 482 35 756 (119)
Other comprehensive income

Retirement benefit plans remeasurement 212 32 179 3
Balance end of period 6,691 5,361 6,691 5,361
Total Equity End of Period 12,737 11,407 12,737 11,407

The accompanying notes are an integral part of these condensed consolidated financial statements.
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Condensed Consolidated Financial Statements (unaudited)
Export Development Canada

Consolidated Statement of Cash Flows

For the three months ended

For the six months ended

Jun Jun Jun Jun

(in millions of Canadian dollars) 2026 2025 2026 2025
Cash Flows from (used in) Operating Activities
Net income (loss) 482 35 756 (119)
Adjustments to determine net cash flows from (used in) operating activities

Provision for (reversal of) credit losses 71 (19) 56 165

Depreciation and amortization 7 6 13 12
Net realized gains (70) (12) (86) (56)
Changes in operating assets and liabilities

Change in accrued interest and fees on loans receivable 88 85 27 (19)

Change in accrued interest and fair value of marketable securities 28 (47) 66 (132)

Change in accrued interest and fair value of loans payable 94 505 (638) 620

Change in fair value of investments (168) 4 (188) 43

Change in derivative instruments (140) (205) (34) (627)

Other (204) (70) (44) (117)
Loan disbursements (5,213) (4,239) (8,277) (9,474)
Loan repayments and principal recoveries from loan asset sales 5,284 5,444 9,848 9,882
Net cash from operating activities 259 1,487 1,499 178
Cash Flows from (used in) Investing Activities
Disbursements for investments (160) (87) (280) (258)
Receipts from investments 107 204 151 300
Purchases of marketable securities (1,368) (1,730) (2,671) (3,522)
Sales/maturities of marketable securities 2,017 1,492 4,013 2,969
Purchases of property, plant and equipment 1) (1) (5) (1)
Purchases of intangible assets (1) - (1) -
Net cash from (used in) investing activities 594 (122) 1,207 (512)
Cash Flows from (used in) Financing Activities
Issue of long-term loans payable 713 3,602 5,611 8,932
Repayment of long-term loans payable (3,710) (999) (7,720) (6,135)
Issue of short-term loans payable 8,909 2,701 13,108 7,009
Repayment of short-term loans payable (6,261) (5,493) (11,454) (10,338)
Issue/repayment of short-term loans payable at amortized cost (100) - - -
Disbursements from sale/maturity of derivative instruments (32) (108) (43) (338)
Receipts from sale/maturity of derivative instruments 16 53 79 85
Net cash used in financing activities (465) (244) (419) (785)
Effect of exchange rate changes on cash and cash equivalents 62 (128) 89 (127)
Net increase (decrease) in cash and cash equivalents 450 993 2,376 (1,246)
Cash and cash equivalents
Beginning of period 3,593 2,191 1,667 4,430
End of period 4,043 3,184 4,043 3,184
Cash and cash equivalents are comprised of:
Cash 818 497 818 497
Cash equivalents 3,225 2,687 3,225 2,687

4,043 3,184 4,043 3,184

Operating Cash Flows from Interest
Cash paid for interest 365 330 1,245 1,459
Cash received for interest 973 978 1,766 1,837

The accompanying notes are an integral part of these condensed consolidated financial statements.
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Condensed Consolidated Financial Statements (unaudited)

Notes to the Condensed Consolidated
Financial Statements

1. Material Accounting Policy Information

Basis of Presentation
Our unaudited condensed consolidated financial statements comply with the Directive on Accounting
Standards: G5200 Crown Corporations Quarterly Financial Report issued by the Treasury Board of Canada.

Except as indicated below, these condensed consolidated financial statements follow the same accounting
policies and methods of computation as our audited consolidated financial statements for the year ended
December 31, 2025. They should be read in conjunction with the audited consolidated financial statements
for the year ended December 31, 2025 and the accompanying notes as set out on pages 122 to 166 of our
2025 Integrated Annual Report.

Unless otherwise stated, the condensed consolidated financial statements are presented in millions of
Canadian dollars, which is the functional currency of Export Development Canada (EDC).

These condensed consolidated financial statements are as at and for the six months ended June 30, 2026,
and were approved and authorized for issuance by the Audit Committee of the Board of Directors on Aug
27, 2026.

Pursuant to the Export Development Act, the Minister of International Trade, with the concurrence of the
Minister of Finance, may authorize us to undertake certain financial and contingent liability transactions on
behalf of the Government of Canada. These transactions and the legislative authorities that underlie them
have come to be known collectively as “Canada Account.” Accounts for these transactions are maintained
separately from our accounts and are consolidated annually as at March 31 with the financial statements of
the Government of Canada, which are reported upon separately by the Government and audited by the
Auditor General of Canada.

Basis of Consolidation

Our consolidated financial statements include the assets, liabilities, results of operations and cash flows of
our wholly owned subsidiaries and those structured entities consolidated under IFRS 10 - Consolidated
Financial Statements. Intercompany transactions and balances have been eliminated.
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Condensed Consolidated Financial Statements (unaudited)

Application of New International Financial Reporting Standards
New standards, amendments and interpretations adopted during the first half of the

year
The following amendments issued by the IASB were adopted for the annual period beginning January 1,

2026:

On May 30, 2024, the IASB issued amendments to IFRS 9 and IFRS 7 - Amendments to the Classification and
Measurement of Financial Instruments which aim to clarify how financial instruments are classified,
measured, and disclosed in relation to environmental, social and governance (ESG) considerations and
electronic transactions. The adoption of the amendments impacted the timing of derecognition for certain
financial liabilities but did not affect their measurement. The amendments introduce an exception for
earlier derecognition of certain financial liabilities where specified criteria are met. We have elected not to
apply this exception as the required criteria are not met. As a result of the adoption of the amendments, a
change in accounting policy was made to derecognize marketable securities at the settlement date instead
of the trade date. The adoption of the change in accounting policy did not have a significant impact on the
consolidated financial statements and disclosure was updated to Note 2 in our 2025 Integrated Annual
Report. The change was implemented retrospectively without restatement.

Standards, amendments and interpretations issued but not yet in effect
There were no new standards, amendments or interpretations issued in the second quarter of the year
that would have a possible effect on the Consolidated Financial Statements in the future.

The standards, amendments and interpretations issued but not yet in effect are disclosed in Note 2 of our
audited consolidated financial statements for the year ended December 31, 2025.

Use of Estimates and Key Judgements

The preparation of financial statements requires the use of estimates and key judgements. Judgement is
required in the selection of accounting policies, and their application requires the use of estimates and
assumptions to arrive at the reported carrying values of our assets and liabilities. Other areas where
management has made use of significant estimates and exercised judgement include financial instruments
measured at fair value, allowance for credit losses, insurance contract liabilities, insurance service result
and retirement benefit plans. Refer to page 124 of our 2025 Integrated Annual Report for additional details.
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Condensed Consolidated Financial Statements (unaudited)

2. Fair Value of Financial Instruments

Fair value represents our estimation of the price that would be received to sell an asset or paid to transfer
a liability in an orderly transaction between market participants at the measurement date. For a full
description of our controls, policies and valuation techniques surrounding fair value of financial
instruments refer to Note 3 on page 131 of the 2025 Integrated Annual Report.

As with any estimate, uncertainty is inherent due to the unpredictability of future events. In the case of
estimating the fair value of our financial instruments, this uncertainty is magnified due to the large number
of assumptions used and the wide range of acceptable valuation techniques. Estimates of fair values are
based on market conditions at a certain point in time and may not be reflective of future market
conditions. Therefore, the estimates of the fair value of financial instruments outlined do not necessarily
reflect the actual values that may occur should the instruments be exchanged in the market.

In the process of assessing the fair value for certain investment instruments, estimates determined in a
manner consistent with industry practice are employed in the models which cannot be directly observed in
the market. The methodologies and values derived from these models were relatively unchanged at the
end of the second quarter of 2026 from what was disclosed in the 2025 Integrated Annual Report.

Fair Value Hierarchy

The following table presents the fair value hierarchy of our financial instruments based on whether the
inputs to the valuation techniques are observable or unobservable.

e Level 1 - Fair values are based on quoted prices (unadjusted) in active markets for identical assets
or liabilities;

e Level 2 - Fair values are determined using inputs other than quoted prices included within Level 1
that are observable for the assets or liabilities, either directly (i.e. as prices) or indirectly (i.e. derived
from prices); and

e Level 3 - Fair values are determined using inputs for the assets or liabilities that are not based on
observable market data (unobservable inputs).

Jun Dec
2026 2025
Total Total
Fair Carrying Fair Carrying
Level 1 Level2 Level3 ygjye Value Level1 Level2 Level3  ygjye Value
Assets
Performing fixed rate loans - 12,448 605 13,053 13,695 - 11,856 680 12,536 13,112
Performing floating rate loans - 46,729 598 47,327 46,072 - 46,979 756 47,735 46,579
Total performing loans - 59,177 1,203 60,380 59,767 - 58,835 1,436 60,271 59,691
Impaired loans - 476 - 476 476 - 415 - 415 415
Loans receivable and accrued
interest and fees - 59,653 1,203 60,856 60,243 - 59,250 1,436 60,686 60,106
Cash equivalents 222 3,003 - 3,225 3,225 68 896 - 964 964
Marketable securities 6,041 - - 6,041 6,041 7,205 45 - 7,250 7,250
Derivative instruments - 1,752 - 1,752 1,752 - 2,023 - 2,023 2,023
Investments - - 4,103 4,103 4,103 - - 3,627 3,627 3,627
Liabilities
Loans payable - 62,256 - 62,256 62,251 - 61,774 - 61,774 61,767
Derivative instruments - 1,289 - 1,289 1,289 - 936 - 936 936
Loan guarantees - 371 - 371 403 - 369 - 369 385

The financial instruments included in other assets and accounts payable and other credits are short-term in
nature and have a carrying amount that reasonably approximate the fair value.
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Changes in valuation methods may result in transfers into or out of Levels 1, 2 and 3. There were no
changes in valuation methods in the first six months of 2026.

The following table is a year-to-date reconciliation of Level 3 fair values for investments carried at fair
value:

2026 2025
Balance beginning of year 3,627 3,537
Purchases of assets/issuances of liabilities 327 322
Return of capital (93) (244)
Net unrealized gains (losses) included in other (income) expenses 168 (132)
Foreign exchange translation 74 (94)
Balance end of period 4,103 3,389
Total gains (losses) for the first six months of the year included in
comprehensive income for instruments held at the end of the
quarter 226 (9)

3. Loans and Allowance for Credit Losses

Loans Receivable

Jun Dec

2026 2025

Gross loans receivable 61,656 61,381
Accrued interest and fees receivable 392 416
Deferred loan revenue and other (375) (321)
Total loans receivable 61,673 61,476

The following reflects the movement in gross loans receivable during the period:

2026 2025
Balance January 1 61,381 59,725
Principal repayments (9,848) (9,487)
Disbursements 8,277 9,474
Loans written off (35) (85)
Principal recoveries from loan asset sales - (395)
Capitalized interest 17 26
Foreign exchange translation 1,864 (991)
Balance June 30 61,656 58,267
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Exposure and Allowance by Credit Grade

The table below presents exposure and allowance by credit grade within our gross loans receivable, loan

commitments and loan guarantees portfolios based on the following stage assignments:

e Stage 1 - Where there has not been a significant increase in credit risk since origination;
e Stage 2 - Where there has been a significant increase in credit risk since origination; and

e Stage 3 - Where a financial instrument is considered impaired.

Jun Dec
2026 2025
Non-credit- Credit-
impaired impaired % of % of
Stage 1 Stage 2 Stage 3 $ total $ total
Gross loans receivable
Investment grade(" 28,956 2,876 - 31,832 52% 31,172 51%
Non-investment grade 21,692 6,676 - 28,368 46% 28,927 47%
Individually impaired - - 1,430 1,430 2% 1,219 2%
Originated credit-impaired - - 26 26 - 63 -
Total gross loans receivable 50,648 9,552 1,456 61,656 100% 61,381 100%
Allowance for losses 194 282 954 1,430 1,370
Net carrying value - loans receivable 50,454 9,270 502 60,226 60,011
Loan commitments
Investment grade(") 4,401 189 - 4,590 36% 3,286 31%
Non-investment grade 6,864 1,240 - 8,104 64% 7,462 69%
Individually impaired - - 15 15 - 37 -
Total loan commitments 11,265 1,429 15 12,709 100% 10,785 100%
Allowance for losses 11 11 8 30 40
Net carrying value - loan commitments 11,254 1,418 7 12,679 10,745
Loan guarantees
Investment grade(" 256 2 - 258 3% 219 3%
Non-investment grade 6,768 399 - 7,167 92% 6,578 92%
Individually impaired - - 377 377 5% 367 5%
Total loan guarantees 7,024 401 377 7,802 100% 7.164 100%
Allowance for losses 111 14 245 370 350
Net carrying value - loan guarantees 6,913 387 132 7,432 6,814
M Investment grade exposure represents obligors with credit ratings of BBB- and above, as determined based on our
internal credit risk rating methodology. Exposures are presented before the effects of any risk-mitigation strategies.
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Allowance for Losses

Changes to the allowance for losses on loans, loan commitments and loan guarantees as at and for the three

months ended June 30 were as follows:

2026 2025
Stage 1 Stag_;e 2 Stag_;e 3 Total Stage1 Stage2 Stage3 Total
Allowance for losses on loans
Balance beginning of period 172 269 919 1,360 229 450 771 1,450
Provision for (reversal of) credit losses
Transfer to stage 1 21 (21) - - 51 (51) - -
Transfer to stage 2 (5) 6 (1) - (30) 30 - -
Transfer to stage 3 - (1) 1 - - (3) 3 -
Remeasurements (14) 16 29 31 (67) 59 51 43
New originations 39 21 28 88 36 8 39 83
Net repayments and maturities (22) (12) (13) (47) (19) (37) (36) (92)
Total provision for (reversal of) credit losses 19 9 44 72 (29) 6 57 34
Write-offs - - (22) (22) - (n (39) (40)
Foreign exchange translation 3 4 13 20 (6) (11) (27) (44)
Balance end of period 194 282 954 1,430 194 444 762 1,400
Allowance for losses on loan commitments
Balance beginning of period 13 8 9 30 24 7 19 50
Provision for (reversal of) credit losses
Transfer to stage 1 - - - - 1 (1) - -
Transfer to stage 2 - - - - (4) 4 - -
Remeasurements 1 4 (2) 3 (7) 8 (1) -
New originations 2 - 5 7 14 - - 14
Net repayments and maturities (5) (1) (4) (10) (4) (1) (8) (13)
Total provision for (reversal of) credit losses (2) 3 (1) - - 10 (9) 1
Foreign exchange translation - - - - (1) - - (1)
Balance end of period 11 11 8 30 23 17 10 50
Allowance for losses on loan guarantees
Balance beginning of period 114 18 238 370 67 26 257 350
Provision for (reversal of) credit losses
Transfer to stage 1 1 (1) - - 9 (7) (2) -
Transfer to stage 2 - - - - (3) 4 (1) -
Transfer to stage 3 - - - - - (4) 4 -
Remeasurements (16) (2) 10 (8) (24) (5) 38 9
New originations 10 - 13 23 13 - 8 21
Net repayments and maturities 2 (1) (17) (16) (6) (3) (75) (84)
Total provision for (reversal of) credit losses (3) (4) 6 (1) (11) (15) (28) (54)
Foreign exchange translation - - 1 1 (2) (1) (3) (6)
Balance end of period 111 14 245 370 54 10 226 290
Total allowance for losses on loans, loan
commitments and loan guarantees 316 307 1,207 1,830 271 471 998 1,740
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Changes to the allowance for losses on loans, loan commitments and loan guarantees as at and for the six
months ended June 30 were as follows:

2026 2025
Stag_]e 1 Stag_;e 2 Stag_;e 3 Total Stage 1 Stage 2 Stage 3 Total
Allowance for losses on loans
Balance beginning of period 201 320 849 1,370 144 473 723 1,340
Provision for (reversal of) credit losses
Transfer to stage 1 60 (60) - - 108 (108) - -
Transfer to stage 2 (21) 22 (1) - (46) 46 - -
Transfer to stage 3 - (5) 5 - - (13) 13 -
Remeasurements (69) (3) 64 (8) (39) 87 100 148
New originations 56 29 57 142 61 12 52 125
Net repayments and maturities (38) (29) (19) (86) (29) (50) (56) (135)
Total provision for (reversal of) credit losses (12) (46) 106 48 55 (26) 109 138
Write-offs - - (25) (25) - - (45) (45)
Foreign exchange translation 5 8 24 37 (5) (3) (25) (33)
Balance end of period 194 282 954 1,430 194 444 762 1,400
Allowance for losses on loan commitments
Balance beginning of period 17 7 16 40 17 5 8 30
Provision for (reversal of) credit losses
Transfer to stage 1 - - - - 2 (2) - -
Transfer to stage 2 - - - - (4) 4 - -
Remeasurements - 6 (9) (3) 1 13 4 18
New originations 4 - 6 10 15 - 6 21
Net repayments and maturities (10) (2) (5) (17) (7) (3) (8) (18)
Total provision for (reversal of) credit losses (6) 4 (8) (10) 7 12 2 21
Foreign exchange translation - - - - (1) - - (1)
Balance end of period 11 11 8 30 23 17 10 50
Allowance for losses on loan guarantees
Balance beginning of period 108 7 235 350 49 36 205 290
Provision for (reversal of) credit losses
Transfer to stage 1 3 (3) - - 10 (8) (2) -
Transfer to stage 2 (1) 1 - - (6) 7 (1) -
Transfer to stage 3 - - - - (1) (15) 16 -
Remeasurements (25) 1 23 9 (9) (4) 86 73
New originations 19 - 29 48 21 - 14 35
Net repayments and maturities 7 (2) (44) (39) (8) (5) (89) (102)
Total provision for (reversal of) credit losses 3 7 8 18 7 (25) 24 6
Foreign exchange translation - - 2 2 (2) (1) (3) (6)
Balance end of period 111 14 245 370 54 10 226 290
Total allowance for losses on loans, loan
commitments and loan guarantees 316 307 1,207 1,830 271 471 998 1,740
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Financing Commitments
The following table shows our outstanding financing commitments by type:

Jun Dec

2026 2025

Signed loan commitments 12,709 10,785
Letters of offer 5,481 2,583
Unallocated unconfirmed lines of credit 125 137
Total financing commitments 18,315 13,505

4. Insurance Contract Liabilities

The following table provides a breakdown of our insurance contract liabilities by portfolio:

Jun Dec
2026 2025
Liabilities for remaining Liabilities for remaining
coverage coverage
Excluding Liabilities Insurance Excluding Liabilities  Insurance
loss Loss forincurred contract loss Loss forincurred contract
component component claims liabilities component component claims liabilities
International trade
guarantees 101 5 (13) 93 107 8 (10) 105
Other insurance!” (10) 18 56 64 (2) 21 69 88
Total 91 23 43 157 105 29 59 193

M Includes the credit insurance, financial institutions insurance and political risk insurance portfolios.

Changes to the insurance contract liabilities as at and for the three months ended June 30 were as follows:

2026
Liabilities for remaining Liabilities for incurred
coverage claims
Estimates of
Excluding loss Loss present value of Risk
component component future cash flows adjustment Total
Balance beginning of period 920 35 35 7 167
Insurance revenue (87) - - - (87)
Insurance service expenses? 3 (13) 43 - 33
Insurance service result (84) (13) 43 - (54)
Insurance finance expenses (1) 1 1 - 1
Total changes in net income (85) (12) 44 - (53)
Premiums received 89 - - - 89
Claims and other insurance service
expenses paid - - (43) - (43)
Acquisition cash flows (3) - - - (3)
Total cash flows 86 - (43) - 43
Balance end of period 91 23 36 7 157

@ Insurance acquisition cash flows related to credit insurance were $7 million for the three months ended June 30, 2026 (2025 - $6 million)
and expensed as incurred.
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(in millions of Canadian dollars) 2025
Liabilities for remaining Liabilities for incurred
coverage claims
Estimates of
Excluding loss Loss present value of Risk
component component future cash flows (' adjustment Total
Balance beginning of period 97 48 84 15 244
Insurance revenue (89) - - - (89)
Insurance service expenses 4 (7) 38 (4) 31
Insurance service result (85) (7) 38 (4) (58)
Insurance finance expenses 6 (2) (5) - (1)
Total changes in net income (79) (9) 33 (4) (59)
Premiums received 85 - - - 85
Claims and other insurance service
expenses paid - - (67) - (67)
Acquisition cash flows (3) - - - (3)
Total cash flows 82 - (67) - 15
Balance end of period 100 39 50 11 200
(" Comparative figures have been reclassified to conform with current year presentation.
Changes to the insurance contract liabilities as at and for the six months ended June 30 were as follows:
2026
Liabilities for remaining Liabilities for incurred
coverage claims
Estimates of
Excluding loss Loss present value of Risk
component component future cash flows adjustment Total
Balance beginning of period 105 29 51 8 193
Insurance revenue (173) - - - (173)
Insurance service expenses? 6 (8) 91 (1) 88
Insurance service result (167) (8) 91 (1) (85)
Insurance finance expenses (2) 2 2 - 2
Total changes in net income (169) (6) 93 (1) (83)
Premiums received 161 - - - 161
Claims and other insurance service
expenses paid - - (108) - (108)
Acquisition cash flows (6) - - - (6)
Total cash flows 155 - (108) - 47
Balance end of period 91 23 36 7 157

@ Insurance acquisition cash flows related to credit insurance were $14 million for the six months ended June 30, 2026 (2025 - $12 million)

and expensed as incurred.
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2025

Liabilities for remaining Liabilities for incurred

coverage claims
Estimates of
Excluding loss Loss present value of Risk
component component  future cash flows () adjustment Total
Balance beginning of period 98 50 76 15 239
Insurance revenue (170) - - - (170)
Insurance service expenses 7 (9) 92 (4) 86
Insurance service result (163) (9) 92 (4) (84)
Insurance finance expenses 8 (2) (4) - 2
Total changes in net income (155) (11) 88 (4) (82)
Premiums received 163 - - 163
Claims and other insurance service

expenses paid - - (114) - (114)
Acquisition cash flows (6) - - - (6)
Total cash flows 157 - (114) - 43
Balance end of period 100 39 50 11 200

() Comparative figures have been reclassified to conform with current year presentation.

5. Share Capital

EDC's authorized share capital is $15.0 billion consisting of 150 million shares with a par value of $100 each
As agreed to with our shareholder, for 2022 onwards, dividends and/or special dividends will be paid by
way of a share buyback until such time that our share capital returns to pre-pandemic levels. In the first
half of 2026, we did not repurchase any shares (2025 - no shares repurchased). The number of shares
issued and fully paid at the end of the quarter is 60.46 million (2025 - 60.46 million).

6. Insurance Service Result

Insurance revenue and insurance service expenses broken down by portfolio were as follows:

Three months ended

Jun Jun
2026 2025 @
International Other International Other

trade guarantees insurance ® Total trade guarantees insurance ¥ Total

Insurance revenue 50 37 87 52 37 89
Insurance service expenses:

Incurred claims and other expenses (15) (35) (50) (23) (41) (64)

Reversal of losses on onerous contracts - 13 13 - 7 7

Acquisition expenses (2) (8) (10) (4) (6) (10)

Changes to liabilities for incurred claims 1 6 7 3 27 30

Insurance service result 34 13 47 28 24 52

2 Comparative figures have been reclassified to conform with current year presentation.
® Includes the credit insurance, financial institutions insurance and political risk insurance portfolios.

@ Acquisition expenses include $7 million of acquisition cash flows related to credit insurance for the three months ended June 30,
2026 (2025 - $6 million) that were expensed as incurred.
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Six months ended

Jun Jun
2026 2025
International Other International Other

trade guarantees insurance ® Total trade guarantees insurance @ Total

Insurance revenue 100 73 173 100 70 170
Insurance service expenses:

Incurred claims and other expenses (31) (68) (99) (50) (76) (126)

Reversal of losses on onerous contracts 3 5 8 9 - 9

Acquisition expenses® (5) (15) (20) (7) (12) (19)

Changes to liabilities for incurred claims 4 5 9 10 28 38

Insurance service result 71 - 71 62 10 72

) Comparative figures have been reclassified to conform with current year presentation.

@ Includes the credit insurance, financial institutions insurance and political risk insurance portfolios.

) Acquisition expenses include $14 million of acquisition cash flows related to credit insurance for the six months ended June 30,
2026 (2025 - $12 million) that were expensed as incurred.

7. Other (Income) Expenses

Three months ended Six months ended
Jun Jun Jun Jun
2026 2025 2026 2025
Net realized (gains) losses
Investments (72) 15 (84) (30)
Derivatives (1) (39) (4) (45)
Marketable securities® 3 5 2 11
Sale of loan assets - 7 - 8
Other - - (2) (1)
Total net realized (gains) losses (70) (12) (88) (57)
Net unrealized (gains) losses
Loans payable (99) 301 (468) 777
Derivatives (37) (86) 252 (350)
Investments (171) 3 (191) 42
Marketable securities® 22 (37) 52 (118)
Total net unrealized (gains) losses (285) 181 (355) 351
Foreign exchange translation (13) - (15) 2
Total (368) 169 (458) 296

@Includes gains and losses related to cash equivalents
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8. Administrative Expenses

Three months ended Six months ended
Jun Jun Jun Jun
2026 2025 2026 2025
Salaries and benefits 115 103 229 205
Pension benefit expense 2 3 2 5
Other post-employment benefit and severance expense 4 3 8 7
Systems costs 23 21 43 38
Professional services 20 15 38 29
Information services 7 6 14 14
Occupancy 6 7 14 14
Amortization and depreciation 4 4 8 7
Marketing and communications 4 4 7 7
Travel, hospitality and conferences 4 3 6 5
Other 1 4 6 6
Total administrative expenses 190 173 375 337
Amounts attributed to insurance contracts (30) (26) (59) (52)
Total 160 147 316 285

Amounts attributed to insurance contracts are included in insurance service results under Note 6 and are

therefore excluded from the total administrative expenses. Includes $37 million of salaries and benefits (2025 -

$35 million), and $8 million of system costs (2025 - $7 million) year to date.

9. Financial Instrument Risks

The principal risks that we are exposed to as a result of holding financial instruments are credit, market
and liquidity risk. For a full description of our objectives, policies and processes for managing financial
instrument risk refer to management’s discussion and analysis on pages 97 to 105 and notes related to our
derivative instruments and debt instruments on pages 93 to 94 of the 2025 Integrated Annual Report.

Credit Risk

Credit risk is the risk of loss incurred if a counterparty fails to meet its financial commitments. We are
exposed to credit risk on financial instruments under both our loans program and our treasury activities.

Concentration of Credit Risk

The following table provides a breakdown, by the country in which the risk resides, of the maximum
exposure to credit risk of financial instruments. The exposure includes gross loans receivable, loan
guarantees, marketable securities, derivative assets, cash and cash equivalents. The concentration of credit
risk exposure provided below also includes the impact of unfunded loan participations and loan default
insurance, which we use to mitigate credit risk within the loan portfolio.
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Jun Dec
2026 2025
Exposure Exposure
Country $ % $ %
United States 19,793 24 20,405 26
Canada 16,938 21 14,676 18
Chile 6,978 9 7,718 10
United Kingdom 6,702 8 7,265 9
Australia 4,932 6 4,828 6
Brazil 2,830 3 2,192 3
Germany 2,590 3 2,876 4
India 2,300 3 2,666 3
Mexico 1,697 2 1,960 2
Singapore 1,438 2 658 1
Other 15,096 19 14,241 18
Total 81,294 100 79,485 100
The concentration of credit risk by industry for our financial instruments is as follows:
Jun Dec
2026 2025
Exposure Exposure
Industry $ % $ %
Commercial:
Utilities 13,747 17 11,752 15
Finance and insurance 12,004 15 11,345 14
Transportation and storage 10,766 13 10,857 14
Manufacturing 10,437 13 11,207 14
Resources 8,033 10 7,898 10
Information 7,987 10 8,336 10
Wholesale and retail trade 2,837 3 2,895 4
Commercial properties 1,920 2 1,940 2
Construction 1,351 2 990 1
Professional services 1,027 1 1,048 1
Other 3,335 4 3,119 5
Total commercial 73,444 20 71,387 90
Sovereign 7,850 10 8,098 10
Total 81,294 100 79,485 100
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10. Related Party Transactions

We enter into transactions with other government departments, agencies and Crown corporations and our
Pension Plans in the normal course of business, under terms and conditions similar to those that apply to
unrelated parties.

In 2021, EDC's subsidiary FinDev Canada received a $75.9 million Concessional Facility (CF) from Global
Affairs Canada (GAC). The CF is an arrangement between GAC and FinDev Canada for the purpose of
fulfilling the Government of Canada’s Gender Smart COVID-19 Recovery Facility. The portion of the facility
allocated for administrative expenses incurred are recorded within our consolidated financial statements
as deferred revenue until earned.

In 2025, FinDev Canada received $255 million under a second concessional facility from the Government of
Canada. The CF will eventually result in FinDev Canada receiving a total of $720 million, of which $700
million will be used towards investments and $20 million for technical assistance. The facility is intended to
include a range of investments to mobilize additional capital for sustainable development. While FinDev
Canada does incur administrative expenses related to the CF, it does not recover any costs associated with
services rendered under this facility.

In April 2026, the Government of Canada released the Spring Economic Update 2026 outlining measures to
provide $2.0 billion in paid-in capital for FinDev Canada, as well as $732 million to expand FinDev Canada's
concessional finance facility. These measures will help to mobilize private capital at scale into climate-
related businesses as well as projects in emerging markets and developing economies. We expect these
initiatives will have an impact on several of our consolidated financial statement line items and financial
results in future years. The timing and size of those impacts is not possible to forecast at this time.
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