
EXPORT GUARANTEE PROGRAM 

TEMPORARY MEASURES  
FOR COVID-19
We understand that getting liquidity to Canadian businesses is critical right now.  
EDC wants to do everything we can to support our financial institutions* (FIs) and  
exporters. Until September 30, 2020, the Export Guarantee Program (EGP) is offering  
these temporary measures:

1. CONSENT FOR UP TO 10% FI-ONLY INCREASE

Temporary measures (Until September 30, 2020) Standard parameters

Increases to EGP guaranteed operating lines for exporters and their foreign affiliates can be increased 
by the FI by up to 10% of the facility size without notifying us, if the FI is not asking EDC to join in 
the increased amount. Other points to keep in mind:

• The FI’s increase cannot extend beyond September 30, 2020, unless otherwise agreed between  
the FI and EDC.

• The FI does not need to provide file-specific notification to EDC. No documentation will be issued 
by EDC’s asset management team. This document can be filed in place of EDC’s consent, for your 
records. 

• The FI is required to maintain the file and record-keeping in accordance with its regular practices.

• Any other triggers for consent (except those in section 3) must still be submitted per standard  
EGP parameters. 

• This is not intended for pre-shipment lines or R&D Tax Credit facilities, only those operating  
facilities which fund a company’s day-to-day working capital.

Increases to facility limits 
require EDC consent. 

2. APPROVAL FOR UP TO 10% INCREASE IN EGP EXPOSURE, FOLLOWING FI’S LEAD

Temporary measures (Until September 30, 2020) Standard parameters

If the FI is increasing its guaranteed facility by up to 10%, and that facility is the operating line of the 
exporter or one of its foreign affiliates, EDC is willing to increase our Maximum Liability in proportion 
with the increase of the FI on the guaranteed facility. (If the FI increases the guaranteed operating 
facility by 10%, EDC will increase its guaranteed amount by 10%, such that the guaranteed percentage 
remains the same.) Other points to keep in mind:

• The pre-approved increase to our guarantee coverage cannot be extended beyond September 30, 
2020 unless otherwise agreed between the FI and EDC.

• No notification needs to be made to EDC at the time of the increase. This document can be filed in 
place of EDC’s approval, for your records. File-specific information will be gathered at a future date.

• Reporting and billing will be retroactive following September 30, 2020. EDC will contact you at  
that time. 

• To the best of your ability, keep records of files that apply to this approval to make reconciliation  
and billing easier.  

• The FI must show documentation of the start date internally of increase in EDC coverage or the 
guarantee fee on the increase will be billed for the entire period of March 23 to September 30, 2020.

• The FI is required to maintain the file and record-keeping in accordance with its regular practices. 

• This is not intended for pre-shipment lines or R&D Tax Credit facilities, only those operating facilities  
which fund a company’s day-to-day working capital.

Increases to our Maximum 
Liability require explicit  
EDC approval. 

*Financial institution eligibility is required.
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3. ACKNOWLEDGEMENT OF OR CONSENT FOR CERTAIN NON-MATERIAL CHANGES

Temporary measures (March 23 to September 30, 2020) Standard parameters

EDC is requesting that FIs do not notify EDC  
of the following occurrences on EGP files:

• Changes to, or breaches of the borrowing base 

• Changes to, or breaches of the reporting  
covenants

• Changes to, or breaches of the financial  
covenants

• Rectified excesses on the facility

Please keep in mind:

• This document can be filed in place of an  
acknowledgement or consent, for your records,  
if the change is limited to one or more of the 
four items listed above. 

• Any requirement for consent or acknowledge-
ment for occurrences not listed above must  
be submitted to EDC as per standard EGP 
practices.

• No further documentation will be issued by 
EDC on these acknowledgement or consent 
requests during this period.

• The FI is required to maintain the file and 
record-keeping in accordance with its  
regular practices. 

EDC provides written 
acknowledgements or 
consents to breaches  
and changes on the FI’s  
guaranteed facility.

4. EGP FEE DEFERRALS

Temporary measures (March 23 to September 30, 2020)

EDC has deferred each of the EGP fees occurring 
within the window of March 23 to September 30,  
2020. No invoices for EGP fees will be issued 
during this time. EGP fees that would have fallen 
within this window have been deferred to six 
months from their original due date. (Exceptions 
to this are fees for the last week of March which, 
if deferred for six months would still fall within 
this window. In this case, fees are deferred until 
October 1, 2020.) EGP fees are due on either the 
revised date, or the guaranteed facility closure 
date—whichever comes first. This applies to  
existing guarantees as well as newly signed  
guarantees.

Fees normally falling on or after October 1, 2020 
will maintain their original payment date. If the 
EGP has a quarterly repayment schedule, this 
will have the effect of having two fees fall on the 
same payment date in the six months following 
October 1. Below is an example:

Original Date Revised Date

March 27, 2020
June 27, 2020
September 27, 2020
December 27, 2020
March 27, 2021
June 27, 2021

October 1, 2020
December 27, 2020
March 27, 2021
December 27, 2020
March 27, 2021
June 27, 2021

5. EXTENDED CLAIMS PERIOD

Temporary measures (March 23 to September 30, 2020) Standard parameters

If a payment default occurs on an EGP guaranteed facility between March 23 and September 30, 2020, 
EDC is extending the notification period to 180 days. This will allow the FI additional time to complete 
proper steps to prepare their claim submission during this busy time. Any payment defaults occurring 
outside of this window are subject to the standard 120-day claim period. 

The FI must notify EDC of 
a payment default within 
120 days of occurrence 
for the purpose of claims 
submission. 

The accommodations noted herein shall not constitute exclusions in the event of claim submissions  
to EDC. The accommodations are provided expressly subject to EDC’s rights under the EDC Guarantee.  
EDC reserves the right to amend these accommodations at any time with 60 days’ notice. The effective  
date of these accommodations is March 23, 2020.
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6. PERSONAL PROTECTIVE EQUIPMENT AND MEDICAL SUPPLIES

Temporary measures (Until September 30, 2020) Standard parameters

EDC is using the EGP to support companies that manufacture and supply personal protective equip-
ment (PPE) and medical supplies. This includes companies that only recently started to produce 
COVID-19-related supplies. When these companies need extra working capital to fulfill orders, but 
their financial institutions don’t have the capacity to take on the extra risk, EDC can provide a max-
imum 100% guarantee for up to US$20 million. The end buyer of the goods must be a provincial or 
federal government, or one of their agencies or divisions.

EDC would normally limit 
its guarantee support  
to 75% and its maximum 
support level to US$10 
million.

QUESTIONS ABOUT OUR FINANCIAL SOLUTIONS? 

Please contact your EDC account manager to learn more. If you do not have an EDC  
account manager, please call us at 1-800-229-0575 or send us an email and we’ll get  
back to you as soon as possible: bankchannel@edc.ca.

Note: FIs who have loans to clients covered by existing EGPs do not need to reach out to EDC for consent to  
include a BCAP Guarantee if it does not impact the EGP’s primary collateral.

mailto:bankchannel%40edc.ca?subject=
tel:18002290575

